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2008: A Year for the Record Books

2008 Stock & Bond Calendar Year Performance
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Cumrent Markets in Historical Context as of 12/31/08
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NDPERS 401(a) Defined Contribution Plan & 457 Companion Plan - Fidelity

INITIAL OFFERING:

BALANCED FUND:
INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:

LIFESTYLE FUNDS:

FUND STYLE CHANGES:

INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:
BALANCED FUNDS:
LIFESTYLE FUNDS:

CURRENT LINEUP:

BALANCED FUND:
INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:

LIFESTYLE FUNDS:

Fidelity Equity-Income
Mutual Shares A

Fidelity Spartan US Equity Index
Fidelity Dividend Growth

Fidelity Growth Company
Fidelity Blue Chip Growth

Goldman Sachs Mid Cap Value

Dreyfus Mid Cap Index
Fidelity Spartan Ext Mkt Index

Fidelity Mid Cap Stock

Allianz NFJ Small Cap Value

Dreyfus Small Cap Index

MSIF Small Co Growth B

VALUE

Fidelity Puritan Fund

Fidelity Managed Income Portfolio

PIMCO Total Return Bond Fund

Fidelity Diversified International (Blend Bias)

Fidelity Freedom Income
Fidelity Freedom 2000
Fidelity Freedom 2005
Fidelity Freedom 2010

BLEND

Fidelity Freedom 2015
Fidelity Freedom 2020
Fidelity Freedom 2025

GROWTH

Fidelity Freedom 2030
Fidelity Freedom 2035

Fidelity Freedom 2040, 2045 & 2050

Mutual Shares A
————»

——

Fidelity Spartan Ext Mkt Index

Dreyfus Small Cap Index
——>

VALUE

Fidelity Diversified International (Growth Bias)

BLEND

GROWTH

Fidelity Equity-Income

Fidelity Spartan US Equity Index
Fidelity Dividend Growth
Mutual Shares A

Fidelity Growth Company
Fidelity Blue Chip Growth

Goldman Sachs Mid Cap Value

Dreyfus Mid Cap Index
Fidelity Spartan Ext Mkt Index

Fidelity Mid Cap Stock

Allianz NFJ Small Cap Value

MSIF Small Co Growth B

Dreyfus Small Cap Index

VALUE

Fidelity Puritan Fund

Fidelity Managed Income Portfolio

PIMCO Total Return Bond Fund

Fidelity Diversified International (Growth Bias)

Fidelity Freedom Income
Fidelity Freedom 2000
Fidelity Freedom 2005
Fidelity Freedom 2010

BLEND

Fidelity Freedom 2015
Fidelity Freedom 2020
Fidelity Freedom 2025

GROWTH

Fidelity Freedom 2030
Fidelity Freedom 2035

Fidelity Freedom 2040, 2045 & 2050

LARGE

MEDIUM

SMALL

LARGE

MEDIUM

SMALL

LARGE

MEDIUM

SMALL



NDPERS Investment Benchmarks - 4th Quarter 2008

Quarter Y-T-D 1l-Year 3-Year 5-Year

Stable Value Fund

Fidelity Managed Income Portfolio 0.73% 3.75% 3.75% 4.07% 4.01%
GIC 5 Year 0.88% 3.50% 3.50% 3.95% 4.53%

Fixed Income Fund

PIMCO Total Return Bond Fund - PTRAX 4.91% 4.56% 4.56% 5.68% 4.90%
Lehman Aggregate Bond Index 4.58% 5.24% 5.24% 5.51% 4.65%
Taxable Bond Fund Universe -0.69%  -4.85%  -4.85% 1.01% 1.78%

Balanced Fund

Fidelity Puritan - FPURX -15.49% -29.16% -29.16% -4.78%  -0.25%
60% Large Cap Value Univ & 40% Taxable Bond Universe -13.27% -24.18% -24.18% -4.98% -0.41%
60% Russell 3000 Value & 40% Lehman Agg Bond Index -11.61% -19.65% -19.65%  -2.75% 1.43%

Large Cap Equities - Value

Fidelity Equity-Income - FEQIX -23.40% -41.64% -41.64% -10.83%  -3.56%

Franklin Mutual Shares A - TESIX -22.29% -38.10% -38.10% -9.07% -1.26%
Russell 1000 Value Index -22.18% -36.85% -36.85% -8.32%  -0.79%
Large Cap Value Fund Universe -21.65% -37.07% -37.07% -8.97% -1.87%

Large Cap Equities - Blend

Fidelity Spartan US Equity Index - FUSEX -21.96% -37.01% -37.01% -8.39% -2.24%

Fidelity Dividend Growth - FDGFX <Under Review 3/2007 > -26.75% -42.96% -42.96% -12.88% -6.24%
S&P 500 Index -21.94% -37.00% -37.00% -8.36% -2.19%
Large Cap Blend Fund Universe -22.18% -37.87% -37.87% -9.05% -2.53%

Large Cap Equities - Growth

Fidelity Growth Company - FDGRX -23.46% -40.90% -40.90%  -8.09%  -0.24%
Russell 3000 Growth Index -23.15% -38.44% -38.44%  -9.12%  -3.33%

Fidelity Blue Chip Growth - FBGRX <Under Review 3/2007 > -24.75% -38.60% -38.60% -10.18%  -4.34%
Russell 1000 Growth Index -22.79% -38.44% -38.44% -9.11% -3.42%
Large Cap Growth Fund Universe -23.34% -40.67% -40.67% -10.31% -3.41%

Mid Cap Equities - Value

Goldman Sachs Mid Cap Value - GCMAX -23.79% -36.73% -36.73%  -9.03% 1.19%
Russell Mid Cap Value -27.19% -38.44% -38.44%  -9.98% 0.33%
Mid Cap Value Fund Universe -23.93% -36.74% -36.74%  -9.92% -1.15%

Mid Cap Equities - Blend

Dreyfus Mid Cap Index - PESPX -25.61% -36.45% -36.45% -9.10%  -0.49%
S&P Mid Cap 400 -25.55% -36.23% -36.23% -8.76%  -0.08%

Fidelity Spartan Extended Mkt Index - FSEMX -26.33% -38.43% -38.43% -9.19% -0.58%
Wilshire 4500 Index -26.49% -39.03% -39.03% -9.52%  -0.76%
Mid Cap Blend Fund Universe -25.44% -38.97% -38.97% -10.27% -1.89%

Mid Cap Equities - Growth

Fidelity Mid Cap Stock - FMCSX -26.57% -45.96% -45.96% -12.45% -3.21%
Russell Mid Cap Growth -27.36% -44.32% -44.32% -11.79%  -2.33%
Mid Cap Growth Fund Universe -26.54% -43.86% -43.86% -10.98%  -2.49%

Fund Returns in RED do not meet both benchmarks.

Fund Returns in BLACK meet both benchmarks.



NDPERS Investment Benchmarks - 4th Quarter 2008

Quarter Y-T-D 1-Year 3-Year 5-Year
Small Cap Equities - Value
Allianz NFJ Small Cap Value - PVADX -21.01% -26.37% -26.37% -2.41% 4.82%
Russell 2000 Value Index -24.89% -28.92% -28.92%  -7.49% 0.27%
Small Value Fund Universe -25.22% -32.37% -32.37%  -9.68%  -1.06%
Small Cap Equities - Blend
Dreyfus Small Cap Index - DISSX -24.81% -30.77% -30.77%  -7.59% 0.69%
Russell 2000 Index -26.12% -33.79% -33.79% -8.29%  -0.93%
S & P 600 Index -25.17% -31.07% -31.07%  -7.51% 0.88%
Small Blend Fund Universe -26.37% -36.60% -36.60% -10.12%  -1.45%
MSI Small Co Growth B - MSSMX -23.10% -41.97% -41.97% -12.69%  -2.17%
Russell 2000 Growth Index -27.45% -38.54% -38.54% -9.32%  -2.35%
Small Growth Fund Universe -26.69% -41.57% -41.57% -11.31%  -3.45%
International Equity Funds
Fidelity Diversified International - FDIVX -23.37% -45.21% -45.21%  -7.99% 1.79%
MSCI EAFE -19.94% -43.28% -43.28%  -7.21% 1.86%
International Stock Fund Universe -21.08% -44.15% -44.15%  -7.73% 1.18%
Asset Allocation Funds:
Fidelity Freedom Income - FFFAX -7.23% -12.14% -12.14%  -0.68% 1.10%
Income Benchmark -3.75%  -6.21%  -6.21% 1.46% 2.49%
Fidelity Freedom 2000 - FFFBX -8.16% -14.00% -14.00%  -1.11% 1.00%
2000 Benchmark -5.00% -8.33% -8.33% 0.81% 2.24%
Fidelity Freedom 2005 - FFFVX -13.56% -24.45% -24.45% -3.98% 0.01%
2005 Benchmark -9.72% -17.29% -17.29% -1.72% 1.51%
Fidelity Freedom 2010 - FFFCX -14.15% -25.32% -25.32%  -4.24%  -0.05%
2010 Benchmark -10.39% -18.53% -18.53% -2.07% 1.40%
Fidelity Freedom 2015 - FFVFX -15.00% -27.15% -27.15% -4.65% 0.13%
2015 Benchmark -11.55% -20.50% -20.50% -2.68% 1.18%
Fidelity Freedom 2020 - FFFDX -18.15% -32.12% -32.12% -6.32%  -0.59%
2020 Benchmark -14.94% -26.20% -26.20%  -4.43% 0.51%
Fidelity Freedom 2025 - FFTWX -19.17% -33.66% -33.66% -6.93%  -0.84%
2025 Benchmark -15.96% -27.93% -27.93%  -4.96% 0.30%
Fidelity Freedom 2030 - FFFEX -21.05% -36.93% -36.93% -8.03% -1.33%
2030 Benchmark -18.65% -32.29% -32.29% -6.33%  -0.26%
Fidelity Freedom 2035 - FFTHX -21.65% -37.76% -37.76%  -8.42%  -1.46%
2035 Benchmark -19.22% -33.31% -33.31% -6.63% -0.36%
Fidelity Freedom 2040 - FFFFX -22.43% -38.80% -38.80% -8.77% -1.62%
2040 Benchmark -20.43% -35.11% -35.11% -7.24%  -0.65%
Fidelity Freedom 2045 - FFFGX -22.52% -39.15% -39.15% N/A N/A
2040 Benchmark -20.68% -35.60% -35.60% -7.37% -0.68%
Fidelity Freedom 2050 - FFFHX -23.40% -40.61% -40.61% N/A N/A
2040 Benchmark -21.44% -36.99% -36.99% -7.76% -0.80%

Income Benchmark is comprised of 20% Wilshire 5000, 35% LB Agg,

5% ML HY Bond, 40% 3 Month T-Bill

2000 Benchmark is comprised of 24% Wilshire 5000, 1% MSCI EAFE, 32% LB Agg, 5% ML HY Bond, 38% 3 Month T-Bill
2005 Benchmark is comprised of 38% Wilshire 5000, 9% MSCI EAFE, 35% LB Agg, 5% ML HY Bond, 13% 3 Month T-Bill
2010 Benchmark is comprised of 40% Wilshire 5000, 10% MSCI EAFE, 35% LB Agg, 5% ML HY Bond, 10% 3 Month T-Bill
2015 Benchmark is comprised of 43% Wilshire 5000, 11% MSCI EAFE, 33% LB Agg, 6% ML HY Bond, 7% 3 Month T-Bill
2020 Benchmark is comprised of 52% Wilshire 5000, 14% MSCI EAFE, 25% LB Agg, 8% ML HY Bond, 1% 3 Month T-Bill
2025 Benchmark is comprised of 55% Wilshire 5000, 15% MSCI EAFE, 22% LB Agg, 8% ML HY Bond
2030 Benchmark is comprised of 63% Wilshire 5000, 17% MSCI EAFE, 12% LB Agg, 8%ML HY Bond
2035 Benchmark is comprised of 65% Wilshire 5000, 18% MSCI EAFE, 10% LB Agg, 7% ML HY Bond
2040 Benchmark is comprised of 67% Wilshire 5000, 18% MSCI EAFE, 5% LB Agg, 10% ML HY Bond
2045 Benchmark is comprised of 67% Wilshire 5000, 19% MSCI EAFE, 4% LB Agg, 10% ML HY Bond
2050 Benchmark is comprised of 68% Wilshire 5000, 21% MSCI EAFE, 1% LB Agg, 10% ML HY Bond

Wilshire 5000 Index

MSCI EAFE

Lehman Aggregate Bond Index
ML High Yield Bond Fund Index
3 Month T-Bill Index

Russell 3000 Value Index

Fund Returns in RED do not meet both benchmarks.

-22.85%
-19.94%
4.58%
-17.63%
0.25%

-22.41%

-37.23%
-43.28%
5.24%
-26.39%
1.80%

-36.25%

-37.23%
-43.28%
5.24%
-26.39%
1.80%

-36.25%

-8.44%  -1.69%
-7.21% 1.86%
5.51% 4.65%
-5.62%  -0.86%
3.76% 3.10%

-8.26%  -0.72%

Fund Returns in BLACK meet both benchmarks.



NDPERS Mutual Fund Research - 12/31/2008

Large Value
Fund

Fidelity Puritan

Fidelity Equity-Income
Franklin Mutual Shares A

Large Blend

Fund

Fidelity Spartan US Equity Index

Fidelity Dividend Growth <Under Review>
Fidelity Diversified International

Large Growth

Fund
Fidelity Growth Company
Fidelity Blue Chip Growth <Under Review>

Medium Value
Fund
Goldman Sachs Mid Cap Value

Medium Blend

Fund
Dreyfus Mid Cap Index
Fidelity Spartan Extended Mkt Index

Medium Growth

Fund
Fidelity Mid-Cap Stock

Small Value

Fund
Allianz NFJ Small Cap Value Admin

Small Blend

Fund
Dreyfus Small Cap Index

Small Growth

Fund
Morgan Stanley Small Cap Growth B

Symbol
FPURX
FEQIX
TESIX

Symbol
FUSEX
FDGFX
FDIVX

Symbol
FDGRX
FBGRX

Symbol
GCMAX

Symbol
PESPX
FSEMX

Symbol
FMCSX

Symbol
PVADX

Symbol
DISSX

Symbol
MSSMX

Manager
Inception  Tenure
15.8 Billion  4/16/1947 4 Years
17.9 Billion  5/16/1966 15 Years
13.0 Billion 11/11/1996 Team

Assets

Manager
Inception  Tenure
18.3 Billion  3/6/1990 Team
5.5 Billion 4/27/1993 0 Years
28.6 Billion 12/27/1991 7 Years

Assets

Manager
Assets Inception  Tenure
23.3 Billion 1/17/1983 12 Years

9.0 Billion 12/31/1987 2 Years

Manager
Assets Inception  Tenure
4.2 Billion  8/15/1997 Team
Manager
Assets Inception  Tenure
1.3 Billion 6/19/1991 8 Years
2.3 Billion 11/5/1997 Team
Manager
Assets Inception  Tenure
5.0 Billion 3/29/1994 3 Years
Manager
Assets Inception  Tenure
3.9 Billion 11/1/1995 Team
Manager
Assets Inception  Tenure
589 Million  6/30/1997 8 Years
Manager
Assets Inception  Tenure
895 Million 1/2/1996 Team

Expense

Ratio
0.60%
0.66%
1.06%

Expense

Ratio
0.09%
0.63%
1.02%

Expense

Ratio
0.93%
0.57%

Expense
Ratio
1.16%

Expense

Ratio
0.50%
0.09%

Expense
Ratio
0.94%

Expense
Ratio
1.07%

Expense

Ratio
0.50%

Expense
Ratio
1.26%

Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
2244 115% 11.3  38.0Bil  3-Stars 42 45
260 23% 9.4  37.0Bil 2-Stars 82 84
295 41% 12.1  21.7Bil  3-Stars 38 27
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
509 7% 10.2  385Bil  3-Stars 40 45
473 52% 9.9 ?Bil  2-Stars 92 94
300 49% 103 21.4Bil  4-Stars 49 35
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
287 49% 134  16.7Bil  4-Stars 21 9
165 82% 12.0 31.8Bil  3-Stars 49 68
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
125 85% 11.9 6.7 Bil  4-Stars 30 12
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
407 24% 10.8 2.1Bil  3-Stars 35 28
3246 17% 10.8 2.1Bil  3-Stars 44 41
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
137 45% 10.9 4.7 Bil  3-Stars 72 63
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
144 33% 88 1.3Bil  5-Stars 5 2
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
603 31% 12.2 0.8 Bil  4-Stars 32 27
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
64 76% 23.0 1.1Bil  4-Stars 74 38

3-month

-15.49
-23.40
-22.29

3-month

-21.95
-26.75
-23.37

3-month

-23.79

3-month

-25.61
-26.35

3-month

-26.57

3-month

-24.81

3-month

-23.10

Average Return

1-Year 3-Year 5-Year
-29.16 -478 -0.25
-41.64 -10.83 -3.56
-38.10 -9.07 -1.26

Average Return

1l-Year 3-Year 5-Year
-37.03 -841 -2.26
-42.96 -12.88  -6.24
-45.21  -7.99 1.79

Average Return

1-Year 3-Year 5-Year
-40.90 -8.09 -0.24
-38.60 -10.18 -4.34

Average Return
1-Year 3-Year 5-Year
-36.73  -9.03 1.19

Average Return

1l-Year 3-Year 5-Year
-36.45 -9.10 -0.49
-3845 -9.22 -0.60

Average Return
1-Year 3-Year 5-Year
-45.96 -12.45 -3.21

Average Return
1-Year 3-Year 5-Year

Average Return

1-Year 3-Year 5-Year
-30.77  -7.59 0.69

Average Return
1l-Year 3-Year 5-Year
-41.97 -12.69 -2.17

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
2.00 11.70  -0.69
-0.08 98 1.08 -1.56 16.73 -0.83
3.78 94 0.98 -0.95 1549 -0.78

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
-1.51 100 1.00 -0.06 1529 -0.75
-1.78 94 1.18 -2.34 18.58 -0.85
5.34 21.48 -0.45

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
1.56 82 116 278 19.41 -0.53
-3.61 94 1.06 -1.08 16.64 -0.86

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
6.53 91 113 1.16 17.97 -0.64

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
3.96 90 1.20 219 19.28 -0.59
1.49 90 1.20 1.98 19.17 -0.60

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
2.81 79 136 1.15 23.17 -0.61

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
8.50 87 1.02 6.69 16.64 -0.29

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
4.86 82 1.13 287 18.86 -0.52

Standard=S&P 500 Index Standard Sharpe

10-Year R-Squared Beta Alpha Deviation Ratio
4.81 82 113 287 18.86 -0.52



I— | feStyl e / Ot h ers Manager Expense Median ~ Morn-Star ~ Category Rank Average Return Standard=S&P 500 Index Standard Sharpe

Fund Symbol Assets Inception Tenure Ratio Holdings Turnover P/E Mkt Cap Rating 3-Year 5-Year 3-month 1-Year 3-Year 5-Year 10-Year R-Squared Beta Alpha Deviation Ratio
Fidelity Managed Income Portfolio 8.1 Bilion  9/7/1989 15 Years  0.55% 0.73 3.75 4.07 4.01 4.70 N/A~ N/A  N/A

PIMCO Total Return Bond Fund PTRAX 132.0Billion  9/8/1994 21 Years  0.68% 19649 226% 5-Stars 3 1 4.91 4.56 5.68 4.90 5.97 N/A  N/A NA 463 041
Fidelity Freedom Income FFFAX 2.2 Billion 10/17/1996 3 Years 0.49% 21 33% 10.7 42.7Bil  4-Stars 14 20 -7.23  -1214  -0.68 1.10 2.79 N/A~ N/A  N/A 545 -0.81
Fidelity Freedom 2000 FFFBX 1.5 Billion 10/17/1996 3 Years 0.51% 27 36% 10.6 37.7Bil  3-Stars 19 22 -8.16 -14.00 -1.11 1.00 2.76 N/A N/A  N/A 6.08 -0.79
Fidelity Freedom 2005 FFFVX 0.8 Billion  11/6/2003 3 Years 0.64% 27 31% 103 35.1Bil  2-Stars 54 60 -13.56 -24.45 -3.98 0.01 N/A N/A  N/A NA 10.18 -0.73
Fidelity Freedom 2010 FFFCX 10.2 Billion 10/17/1996 3 Years 0.65% 27 34% 104 35.1Bil  2-Stars 57 64 -14.15 -2532 -424 -0.05 2.24 N/A~ N/A N/A 10.62 -0.72
Fidelity Freedom 2015 FFVEX 6.2 Billion 11/6/2003 3 Years 0.67% 26 24% 10.3  35.1Bil  4-Stars 18 12 -1500 -27.15 -4.65 0.13 N/A N/A N/A  N/A 1141 -0.70
Fidelity Freedom 2020 FFFDX 15.1 Billion 10/17/1996 3 Years 0.72% 26 35% 104 254Bil  4-Stars 46 37 -18.15 -3212 -6.32 -0.59 1.46 N/A N/A  N/A 1354 -0.70
Fidelity Freedom 2025 FFTWX 5.8 Billion 11/6/2003 3 Years 0.73% 24 24% 103  35.1Bil  3-Stars 51 45 -19.17 -3366 -6.93 -0.84 N/A N/A~ N/A  N/A 1414 -0.71
Fidelity Freedom 2030 FFFEX 10.1 Billion 10/17/1996 3 Years 0.76% 24 36% 10.3 25.2Bil  4-Stars 21 19 -21.05 -36.93 -803 -1.30 0.68 N/A~ N/A  N/A 15.66 -0.70
Fidelity Freedom 2035 FFTHX 3.5 Billion 11/6/2003 3 Years 0.77% 24 28% 10.2  35.1Bil  3-Stars 26 30 -21.65 -37.76 -842 -1.46 N/A N/A N/A N/A 1594 -0.71
Fidelity Freedom 2040 FFFFX 5.4 Billion ~ 9/6/2000 3 Years 0.78% 24 37% 103 26.8Bil  3-Stars 33 41 -2243 -3880 -8.77 -1.62 N/A N/A  N/A NA 16.46  -0.70
Fidelity Freedom 2045 FFFGX 0.8 Billion ~ 9/6/2006 3 Years 0.78% 24 17% 10.2  26.8 Bil N/A N/A N/A  -2252 -39.15 N/A N/A N/A N/A~ N/A  N/A N/A N/A
Fidelity Freedom 2050 FFFHX 0.7 Bilion  9/6/2006 3 Years 0.80% 24 16% 10.1  26.8 Bil N/A N/A N/A -23.40 -40.61 N/A N/A N/A N/A~ N/A  N/A N/A N/A

R-squared - This compares a fund’s performance to a given index. If R-squared is 100, the fund moves in lockstep with the
index to which it is being compared. Generally, a higher R-squared will indicate a more useful beta figure. If the R-squared is
lower, then the beta is less relevant to the fund's performance.

Beta - This compares a fund’s volatility to a given index. If beta is greater than 1, the fund is more volatile than the index to
which it is being compared. If beta is lower than 1, the fund is less volatile than the index. If a fund’s R-squared is low, beta is
less reliable as a predictor of volatility.

Alpha - This is a measure of risk-adjusted performance. The higher a fund's alpha, the better it has done. A fund’s alpha is
only reliable when its R-squared is relatively high.

Standard Deviation - The higher this number is, the more volatile the fund’s returns have been. It indicates how much the
fund has deviated from its mean total return over the past three years.

Sharpe Ratio - This measure combines standard deviation and mean total return to show a risk-adjusted measure of the fund's
performance. The higher this number is, the better. As a rule of thumb, a Sharpe ratio of more than 1.00 is very good.



PERFORMANCE UPDATE

AS OF DECEMEBER 31, 2008

UNDERSTANDING INVESTMENT PERFORMANCE

As you replew b5 updaie, please remember thal the performance dala stated vepresents pasi performance, which does nod
puaranies fwinre reswlis, fuvestment refuen and principal valne of an invesiment will Tncinate; therefore, you may bave a gain
or foss when you selll yowr shares, Cureent pesformance may be Wgber or lower iban the performance stated. To learn more or fo
obfain ihe most recent monib-end pegformance, call Fidelity at 1-800-343-0860 or eisit e nnsasingsafwori. com

(Tog in, chonse plan, select “Tevesiment Cholces & Researoh.” and then pick investment oftion).

Cumuletive Ayersge Annual
Totsl Returns % Tetsl Returns %
e T
Short-Term
Fund 2 1 5 il Life af Fund Trading Fee  Experse
1] HName Meonth  YTD Yaar ear fear Fund  Incsption  [%/Daysl  Ratio®
LIFE-CYCLE FUNDS=
FFFEE  Fidelity Freedom 2000 16 -0 1400 100 276 48T NG na &
FFRE Fidelity Freedom 2006 -1356  -Md5 -34S an n/a 152  11/06/03 nia i)
FFFCE Fidelity Freedom 2010 -415 -m -2RR 00k 2. 0T M6 na o0&
FRVFE Fidelity Freedom 2015 -1500 -Im1s A4S 013 n/a 183 11/08/03 na &
FFFD¥  Fidelity Freedom 2020 SB1F 312 3217 08 148 AT NIV na 0z
FFTWY  Fidelity Freedom 2025 1047 e -HEE 03 n/a oo 106 na g
FFFEX  Fidelity Freedom 2030 -0 EEE RN 13 DA 412 1V na 0E
FFTHE  Fidelity Freedom 2085 -2168 3TTE HWIE 1% n/a A2 11/06/02 na o7
FFFFE Fidelity Freedom 2040 -1241 -EE0 -BED &R n/a 255 WOEM nja )
FFFGE  Fidelity Fresdom 245 <262 Ak Ak na nfa  -TE4 BIVDE na 0w
FFFHE  Fidelity Freedom 205D -1340 A0ET 0E na nia -123 BE na o
FFEME  Fidelity Freedom Incoma Rrivx I A . S VR T 110 ! 418 1013 nia o
MAMNAGED INCOME / ANNUITIES / STABLE VALUE
00632 Managad Income Fortfalio=s 0.m T 175 am 470 BEE  0/0/E3 nfa nfa
BOMD FUNDS>=
FTR&E  PIMCO Tital Return - Administrative Class 4.0 456 456 431 547 705 00894 nfa o7
BALANCED/HYBRID FUNDS
FRURE  Fidelity Punian® -1548  -@16 2816 0I5 200 0E 4Ea nia &
DOMESTIC EQUITY FUMNDS - LARGE-CAP VALUE
FEQIE  Fidelity Equity-Income -1340 164 -fBd 35 DD N3 WIRGG na o0&
TESE  Mutual Shares - A Class -2 AW O-RID A3 1M RER 110136 na .07
For axplanations of symbols and important disclosures, please see last pageds) of this rgport. ontinued
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Cumuletive Buwerage Annual
Total Returns % Total Aeturns %
| L —
1 I
Short-Term
Fund 2 1 § n Life af Fund Trading Fes  Experce
11} Name Month ¥TO Yaar Yfaar Year Fund  Inception 1% Days) Raticr®
DOMESTIC EQUITY FUNDS - LARGE-CAP BLEND
FOGFE  Fidelity Dividand Growth -36.75 4296 206 BX 178 LA ] nja 054
FUSEE  Spartan® L5 Equitylndsx - Investor Class -MA8E mm o -pm oa@m (1A 8% Mve n'a o
DOMESTIC EQUITY FUNDS - LARGE-CAP GROWTH
FEGRE  Fidelity Blua Chip Growth -M75 -FEE) -BED 43 1R a8 1ynmam na ey
FOGRY  Fidelity Growth Compary -1346 4080 4080 0324 18 MNME  11wEs na 0
DOMESTIC EQUITY FUNDS - MID-CAP VALUE®
GCMAX Goldman Sachs Mid Cap Walue - Class A -1 -ET BN 118 B.S3 53 B0 na g
DOMESTIC EQUITY FUNDS - MID-CAP BLEND<
PESFE  Dreyfus Mid CapIndex -2h Bl -E45 3B4S 088 1.56 a7 B18M na 0.5
FSEMY  Spartan® Extendad Markat Index - Imvestor Class -6 3345 -JB4S 0RD 1.48 M NORT ATy o
DOMESTIC EQUITY FUNDS - MID-CAP GROWTH®
FMCEE  Fidelity Mid-Cap Stock -I657 459 4506 3N 1E 245 720/94 a7 0%
DOMESTIC EQUITY FUNMDS - SMALL-CAP VALUE+
FYADE  Allianz NFJ Small Cap Yalue - Adminietrative Class B L) B T K ) a1 BED Q3% 11701005 na .07
DOMESTIC EQUITY FUNDS - SMALL-CAP BLEMD+
DISSX  Dreyfus Small Cap Stock Index B ) I T T g LN ] 513 BINVDY na o&
DOMESTIC EQUITY FUNDS - SMALL-CAP GROWTH+
MESME MEF Small Company Growth - P Class EHE NI YR . YR 1) 217 4Bl 8T 110296 200530 1.2
INTERMATIOMAL/GLOBAL FUNDSTT
FOINE  Fidelity Civarsified Intamationa EEE T W . 1 17 % am 1y 1.00/30 ey

MARKET INDICATQRS
For camparsca purposas ooy |t & nai parsh ke o inwest diceily inibese indcaiors.
Barclays Capital Imtermediata L5, Govammenty

Cradit Indzol 484 @  EDE LV 543
Dow Jones Industrial Averaga 830 e -nm a2 1.E6
MECI EAFE® Index -1904 A3 A12E 196 1.03
Standand & Poor's SO0 Indax 2184 1w o 219 (138

Total mums are hivtorical and include dharge in share value and reirwestment of dividerds and capital gains, i any. Comulatiee tatl retumns are reported a5 of the period indicated. Lite of furd
figures are reported a af the incsption daie 4o the periad indicated. These figures do not include the affacts af sales charges, if ary, as thess charges are wsived far contributians made raugh
wour company s smplopee benefit plan. i sales drarges were included, ratums would have baen lowar.

‘With the excemtion of domesic equity mutual funds, imnsestment optiors have been ansigreed 40 irvestment cadegories based on Fidelity's analysis. Fidelity has werified the acouracy of the
placement of cartain thirdpary nen-mutual funds with either the plan spensor or he plan sponser’s consultamt. Within Domestic Equities, mubual funds are listed acoarding 1o their achsal
Momingstar categonies a5 af the date indicabed. Mamingstar categaries are based on 2 furd'’s sbyle 2c measured by its underying particlio holdings aver the past 3 yean and may change atamy
time. These siyle cakoulstions do net repressnt the furds’ objactives and do not predict the funds’ frturs styles,

SPECIFIC FUNDS

Momingstag Inc, prosided data an the non-Fidelity mutual furds. Albaugh the datais gathered from reliable saurces, aocuracy and completeness cannot be guaramieed by Momingstar,

4 For amutual fund, the experes mtic is the taml annual fund ar claes cperating experees befors waivers ar reimbursaments) paid by the furd and sized a5 o perment of the furd's toid
et 2szetz, Where the invesiment opian is not a mutual fund, the figure displayed in the sopense ratin field is imended ta reflect similar informetion. Howeser, it may have be=n
calrulated using methedolagies that ditier from thase usad far mutual furds. Mutsal fund data has been drawn from the mast recent prespectus. Far ran-mutual fund invesiment cptione,
the information has been provided by the frustes or plan sporear When no ratio is shown far thess options itis due ta the fact that none was avaiable. Neserheless, tem may be feas
and experess msccizted with the investment aptian

=#  Managed Ircome Portfolio is nota mutusl furd bt is & comminged pacl of the Fdzlity Graup Trust for Emplespze Barefit plans. It is managed by Fidzlity Management Trust Compary.

0 Formedy knowrias Lshman Brathers Imermedists UL Govemmeand Cradit Inde.

For axplanations of symbols and important disclosures, please ses last page{s) of this report. ontinued



As OF DECEMEBER 31, 2008

MARKET INDICATORS

#%  Indices ars inmanaged and you cannot invest directly in an indeoc
Bamlays Capital Intsrmedists LS. Governmest/Cradit ladex is an unmanaged, marks tvalue weighted index of govemment and investmeamt-grade carporate fiosd- rate debt issuss
with msburiies bewesn ane and 20 pears
Diover Jones Indllfriul.llurqo[D.iFl!T].pthid'ndbll Dow Jares ard Company, is an unmanaged average af 30 aciively traded siedes (primanily industrial) and mimvesiment of
cividerds. ltis not affered as & camparison far ary invesstment option but rather as & general siock market ndicame
Margan Stanley Capital International Europe. Bustralasia, and Far East{MSC] EAFE®) Index iz 2 market capitalization-weighied indsx of equity ssourities af companies damiiled
invariaus countries. The Index is desigreed 4o represent the perfomance of devaloped stod mak eis cuiside the United Stevies and Canada and eechudes cerain market ssgments
wnvaiable o UE baed invesons. Index etums forpericds atter Jarwary 1, 1957, ame adjusted far tax withhalding rades applicable o U.5.based mutual funds amanized as
Massachisetts husiness rusts.
The Smndard & Poor’s 501 Index (58P 5007 is & mgistered sarvice mark af the KoSmw-Hil Companies, Inc, and has been licenssd for use by Fidelity Distibuiors Carporation and
s affilizies. H iz 30 omanasged index af the camman s prices of SO0 widzly held LLE. smdks.

INVESTMIENT RISK

= Theze funds ame subject do the valatility of the frandal marksts in 4 1.5, snd sbraad and may be subject  the sddiforal risks assacisbed with irsesting in high- yield, small-cop ard

foreign securities.

In general, bond prices rise when nierest mies fall, and vios versa. This effect is wually more pronouncsd for langer-temm seaurities.

Invesiments in michized comparnies may nvelve gremier risks than oss of larger, more well-knawn companies, bt may be less volatil than nvesiments in smaler companies.

Invesiments in smaller companies may imsolve greeer risks than those of lamger, mone welHoawn companies.

% Fortign investmenks, esperially those in emenging markeds, imvolve greaer risk and may ofier grester pobertial netums than LLS. imvesimentz. This risk includes poliical and moonomic
wnceriainties of foreign coumtrisz, as well &2t risk of comancy fluctustian.

Before investing in any investment option, please carefully consider the investment

objectives, risks, charges and expenses. For this and other information, call Fidelity at

1-200-2432-0860 or visit www.fidelity.com for a free mutual fund prospectus or

variable annuity prospectus. For information on fixed annuities, contact Fidelity to

ragquast a fact sheot. Read them carefully bafore you invest.
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Asset Allocation by Fund

as of 1/1/2008
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Total Market Value: $18,008,213

The Infarmation on $his page Is updated monthiy cn PSW.
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as of 12/31/2008
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Todal Markst Value: $12,563, 538



Comparative Asset Allocation

as of 1231/2008

NORTH DAKOTA PUBLIC EMPLOYEES'
DEFINED CONTRIBUTION FLAN AVG. FITSCO PUBLIC SECTOR®
RETIREMENT BD OF PUBLIC EE

[ 3

Total Markst Valus: $12,683,313 Hwerage Market Valse: 124,268 E78

" Thie yaluas In this IH'ETFE'FII'EEET“TEEI.I'“ of the balans=s Ineach Tund mwimﬂmemmmm
senviced by Fidsiiy Investmenss.
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Contribution Allocation
1172008 - 12731/2008

Total Confribugions: $1,137.860

The Infarmation on fis page |s updaled monthly on PSW.
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Funds wvaed

% ol
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Number of Funds per Participant

as of 12/31/2008

Sxaimge |neealmeant

AR

10.9%

(R 1. % 1% 4% A% 4% 2% 1.47% %

« AVG. FITSCO PUBLIC SECTOR offers 66.2 funds.
« An AVG. FITSCO PUBLIC SECTOR participant uses 3.0 funds.
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Single Fund Balances
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Thz walues n this charl represent the number of paricipants whose balarces are invasted 100% n the Indicated fund.
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